€

LFE CORPORATION BERHAD
(Company No: 5§79343-A)

CONDENSED CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UNAUDITED)

For the third quarter ended 30 April 2018

Revenue

Cosl of sales

Gross Profit

Other operating income
Administrative expenses

Other operaling expenses
Finance costs

Share of resulis of associate companies
Share of results of joint venlures
(Loss) / Profit before taxation
Taxation

Net (Loss)/ Profit for the year

Other comprehensive income :

Hem thal may be reclassified subsequently 1o

profit or loss

Cunrency lranslation differences of foreign operations

Total comprehensive (loss)/ Profit for the year

Net (Loss)/ Profit atfributable fo :
Owners of the Company
Non- conholling inferest

Total comprehensive (loss)/ Profit attributable to :

Individual Quarter

Cumulative Quarters

Owners ol the Company
Non- conholling inferesl

Famings per share atliibulable To owners ol The

Company (sen)
30151
Diluted (Note B172)

Note : N/A denotes as Not Applicable

Current Preceding year Preceding Year
. Current Year .
Quarter corresponding To Date Corresponding
Ended Quarter Ended Period
30 April 2018 30 April 2017 30 April 2018 30 April 2017
RM'000 RM'000 RM'000 RM'000
2,301 2,901 10,628 11,719
(1.784) (2,886) (2,632) (7,397)
517 15 996 4322
38 115
(968) (607) (2,981) (3,181)
(555) : (943) (1
(246) (8) (259) (62)
[ 16
(257) 795 (817) 175
C(1.471) 206 (3,889) 1,249
(70) (70)
(va71y 136 (3.889) 1,199
168 (1,031) (2,918) 2,616
(1,303) (895)  (6807) 3815
(1,471) 136 (3,889) 1,199
) 13 (3887) 1199
(1,303) (895) (6,807) 3,815
(1,303) ~(895) (6,807) 3,815
(0.79) 0.08 (2.09) 0.66
N/A N/A N/A N/A

(The unaudited Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the audited

financial statements for the financial year ended 31 July 2017)

LEE Corp- 3rd QU 18 Bursa xisComprehensive income



LFE CORPORATION BERHAD
(Company No : 579343-A)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
As at 30 April 2018

Unaudited Audited
30 April 2018 31July 2007
ASSETS (RM'000) (RM'000)
Non-current Assets
Properly, plant and equipment 635 761
Investment properties - 265
Invesiment in associate companies - 182
Investment in Joint Ventures 34,844 38,888
35479 40,096
Current Assets
Amount owing by customers on contracts 10,453 8,081
lrade receivables 9,941 11,901
Other receivables 1,253 2,194
Amounl owing by associate companies 2,441
Cash and bank balances Il - 174
21,658 24,791
Assels directly associated with non-current assels
classitied as held - for - sale - /173 /173
28,831 31,964
TOTAL ASSETS 64,310 72,060
EQUITY AND LIABILITIES
Equity attributable to owners of the Company
Share Capital 55,470 54,470
Reserves - (16,954) (1o 147)
38,516 ’ 44,323
Non-Current liabilities
Finance lease liabilities - 43
43
Current Liabilities
Amount owing to customers on conlracls 106 8
lrade payables 6,544 3,182
Ofher payables 11,674 16,076
Finance lease liabililies I/
Bank borrowings 2472 1,136
Provision for laxation I/ 64
18,583 20,483
Liabililios direclly associaled wilh non-cunent
assels classified as held - for - sale 7,211 7,211
25,794 27,694
Total Liabilities 25,794 27,737
TOTAL EQUITY AND LIABILITIES 64,310 72,060
Net assets per share (RM) ’ 0.21 0.24

(The Condensed Consolidated Statement of Financial Position should be read in
conjunction with the audited financial statements for the financial year ended 31 July
2017)

2 LEE Corp- 3rd QU 18 Bursa xls Financial Position
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LFE CORPORATION BERHAD
(Company No : 579343-A)

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

For the third quarter ended 30 April 2018

Cash Flows From Operating Activities
(Loss) before taxation
Adjustments for :
Non-cash items
Non-operating items
Operating profit before working capital changes

Changes in working capital
Nel change in current assets
Net change in current liabilifies
Amount owing by associate companies

Cash generated from operations

Interest paid
Income laxes (paid)/ refund
Net cash generated from operating activities

Cash Flows From Investing Activities
Purchase of property, plant and equipment
Proceeds from disposal of investment properties
Proceeds from disposal of associale company

Net cash generated from / (used in) investing activities

Cash Flows From Financing Activities
Repayment ol bank borrowings
Repayment of finance lease liabilities
Proceeds from issuance of share capilal

Net cash generated from / (used in) financing activities

Net increase in cash and cash equivalents
Exchange differences on franslation

Cash & cash balances rom assel held-for-sale

Cash & cash equivalents al The beginning of year

Cash & cash equivalents at the end of period

Cash & cash equivalents comprise:
Cash and bank balances
Cash & cash balances from assel held-for-sale
Bank overdrafts

Current Period Preceding Financial

Ended Period Ended
30 April 2018 31 July 2017
(RM'000) (RM'000)
(3,889) (1,626)
69 113
4,270 3,618
450 2,105
628 652
(1,040) (940)
2,441 (80)
2,479 1,737
(259) (79)
(47) 63
2,173 1,721
(509)
300
250
550 (509)
(896) (1,070)
(60) (16)
1,000
R (1086)
2./67 126
(2,218) (343)
(14) (14)
(231) (66)
|88
(14)
_ (240)
(68)

(The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the audited

annual financial statements for the financial year ended 31 July 2017)

LIFE Corp- 3rd Qtr 18 Bursa xls Cash FFlow



LFE CORPORATION BERHAD

(Company No: 579343-A)

NOTES TO THE INTERIM FINANCIAL REPORT
For the third quarter ended 30 April 2018

A

Al

A2

A3

A4

Ab

EXPLANATORY NOTES AS PER MFRS 134
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Malaysian Financial Reporling
Standard (MFRS) 134 : Inferim Financial Reporting issued by Malaysian Accounting Standards Board ("MASB") and paragraph 9.22 of Main Market
Listing Requirements of Bursa Malaysia Securities Berhad. These interim financial stalements also comply with International Accounting Standard
("IAS") 34, Interim Financial Reporling issued by the International Accounting Standard Board ("IASB").

The interim financial stalements should be read in conjunclion with the mosl recen! audited financial statements of the Group for Ihe financial
year ended 31 July 2017. These explanatory noles allached to the interim financial stalements provide an explanation of events and fransactions
that are significant to an understanding of the changes in the linancial position and performance of the Group since the financial year ended 31
July 2017

Accounting Policies
The accounling policies and presentalion adopted for this inferim financial reporl are consisten! with 1hose adopled for the audiled annual

financial statements for the financial year ended 31 July 2017.

Accounling sfandards and amendments 1o accounling standards thal are effeclive lor the Company's linancial year beginning on or aller |
Augusl 2017 are as follows:

MIRS 14 Regulalory Deferral Accounts

Amendmenl 1o MERS 10 Consolidaled Financial Stalements

Amendmenl o MERS 11 Accounling for Acquisilions of Interests in Joint Operalions

Amendmenl 1o MIRS 12 Disclosure of Inleresls in Other Enlifies

Amendment o MERS 101 Disclosure Iniliative

Amendment 1o MIRS 116 Propetly, Plant and Equipment Clarificadion ol Acceplable Methods of Deprecialion and Amorlisalion
Amendment 1o MIRS 127 Separale inancial Statements Equily Method in Separale Financial Stalements

Amendment 1o MERS 128 Investiment in Associales and joint Venlures - Investmenl Enlilies : Applying the Consolidation Fxceplion
Amendment 1o MIRS 138 Intangible Assels Clanification of Acceplable Melhods of Deprecialion and Amorlisalion
Amendment 1o MIRS 141 Agricullure : Bearer Plants

Annual Improvements 1o MIRSs 2012 - 2014 Cycle for the [ollowing Accounling Standards:

Amendment 1o MIRS 5 Non-Curtent Assels Held Tor Sale and Disconlinued Operalions
Amendment o MERS / Financial Inshrumenls: Disclosures

Amendment 1o MIRS 134 Inferim Hnancial Reporling

Amendment To MERS 119 Imployee Benelils

MIRSs effective Tor annual periocts beginning on or affer 1 January 201/:

Amendment 1o MIRS 12 Disclosure of nlerest in Olher Enlifies (annoalimprovement 1o 2014 2016 cycle)
Amendment to MIRS 10/ Slatement of Cash How
Amendment fo MIERS 117 Income Tax : Recognilion ol Delenred Tax Assels for Unrealised [ osses

Ihe above accounling slandards and amendments 1o accounting slandards effective duting the linancial year do nol have any significan
impact to the financialresulls and posilion ol the Group and ol the Company

MIRYs elfective tor annual periods beginning on or atter | January 2018,

MIERS 15 Revenue from Conlracts wilh Customers
MIRS 9 Financial Insfruments
Amendment 1o MIRS 2 Classification and measurement of Share-based Payment ransaclions

MIRS elfeclive Tor annual penods beginning on or allter T January 2019;
MIRS 16 leases

Ihe adoplion ol Ihese accounling standards and amendments To 1he accounling standards are nol expecled 1o have any significant impact 1o
the financial stalements ol the Group and the Company.

Audif report of preceding annual financial statements

the auditreporl ol Ihe preceding annual linancial slatements ended 31 July 2017 was nol subject 1o any gualific alion,

Seasonality or cyclicality tfactors

For the period onder review, The business operalions ol the Group were nol significantly alfected by any scasonal or cychical factors

Unusual and extraordinary items

Ihere were no unusual ilems alfecting assels, iabilitios, equily, nelincome or cash lows duiing the current period and inancial period-lo- dale
undaer reviow.,

Changes In accounting estimates

Thore wore no changes in estimaltes ol amounts reported in the prior linancial year thal have a material effectin the conent pehdod and inancial
period to dale resulls,



A7

A8

AS

A10

All

Al2

A13

Al4

AlS

Debts and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debl and equity securities for the financial period-to-date other

than the following:-

Issuance of New Shares :

Date of Issurance : 6 October 2017

Numbers

RM'000

-Placement Shares in relation fo Privale Placement at RM0.235 each

4,255,319

1,000

On 10 Oclober 2017, the Group compleled one Iranche of the Privale Placement and lisling of 4,255,319 Placement Shares on the Main Market
ol Bursar Malaysia Securities Berhad

Dividends paid

No dividend was paid for the cunent period and financial period-to-dale under review.,

Segmental reporting

Construction / consumer
¢ months peried ended Electrical Investment electronics
30 April 2018 & mechanical holding products Eliminations Consolidated
RM'000 RM'000 RM'000 RM'000 RM'000

REVENUE
External Sales

Marlaysia 10,628 10,628

Overseas
lolaltevenue 10,628 i l()(f}
RESULTS
Operaling (loss) (3.607) (23) (3,630)
Interest expense (259) (259)
Share ol resulls in associale . .
Profit/ {1 oss) before lax C(3.866) ) (3,889)
Income lax expense
Nel Profil/(Loss) for Ihe period (3,866) (23) (3.889)

Distribution of

Canrying amount of revalued assets

This is nol applicable

Material events subsequent to balance sheet date

On 15 Novembet 2017, he Group enlered inlo an agreemenl for the disposal of ils entire equily inlerests in LEE Engineeting (Vietham) Company
Limited tor a cash consideralion of RM?2. Consequently, all assels and liabililies of LT Fngineering (Vielnam) Company Limiled will be assumed by

Ihe buyer.

IWis anlicipated thal the change of investiment license o the buyer would be completed by the televant aulhorily in the following quatter,
therelo, making the completion of disposal of LEE Vielnam Lid. the gain on this disposal aimounting 1o RM37,921

On 1h March 2018, the Group disposed oflils 25.5% equily inferest comprising 25,500 otdinary shares in the capilal ol Medialorle Holdings Sdn Bhd
(Company No- 693166 M) ("MEDIATORTE") Tor a cash considerclion ol RM250,000. The gain on disposal amounted [o RM6/7,932

Changes in the composition of the Group

There were no changes in the composilions ol the Group during the petod under review, olher Than tor the following

During the cunent quarler, The disposal ol an associaled company which consisted of 25.5% ol equily inlerest, 1epresenting 25,500 ordinary shares

in the capilal ol Mediaforle Holdings Sdn Bhd (Company No. 623166-M) has been compleled,

Capital commitments

There were no capilal commitments tor the period and financial period under review

Changes in contingent liabilities and contingent assets

There were no malerial changes in conlingent liabilifies of the Company and the Group since the dale ol the last linancial stalemeaents

Significant Related party transactions

Relaled parly hansaclions conducted up lo 19 December 2017 was as lollows:

Transactions with the related companies of shareholders

Construchon services rendered to Shapadu Properties San Bhd lor Ihe construction of 22 unily double slorey
lerrace houses in Mukim Kerlih, Dacrah Kemaman, Terengaganu

There were no turther seivices iendered 1o / by the relaled companies ol shareholders doing the conrent gquanrten

19122017
RM'000
h49




B1

B2

B3

B4

B5

Bé

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

Review of performance

The Group recorded fotal revenue of RM2.301 million for the curtent quarter as compared 1o RM2.901 million for the corresponding period of the
preceding year

Ihe Group recorded loss alfer tax (LAT) of RM1.471 million for the current quarter as compared to PAT of RM0.136 million for ihe corresponding
period of the preceding year

Comparison between the curent quarter and immediate preceding quarter

Ihe Group recorded revenue and LAT of RM2.301 million and RM1.471 million respeclively for the current quarter as compared to revenue of
RM5.663 miillion and LAT of RM1.346 miillion in the immediate preceding quarier ended 31 January 2018.

Ihus, the Group recorded aggregate revenue of RM10.628 million and LAT of RM3.889 million for the financial period fo date ended 30 April 2018.

Future prospects

The Group is actlively pursuing and bidding for new projects in the mechanical, engineering . plumbing (MEP) and Construction sectors and it will
conlinue lo explore viable and profilable business opportunities locally and regionally  through siralegic alliances wilh bolh established local
and loreign pariners lo enhance shareholders' value and shiengthen ils financial foundalions.

Ihe Group's oulstanding bank borrowing has been reduced 1o RM0.242 million and shareholders” equity was RM38.516 million, achieving debl/
equily ralio of 0.01 for the financial period ended 30 April 2018, The objeclive of The Group on capital managemenl is 1o ensure thal il mainfains
a shrong credil taling and salegouard the Group's ability 1o conlinue as a going concem, so as 1o supporl its business, mainlain the markel
confidence and maximise shareholders' value.

Ihe shicdegic parlnerships with ils new shareholders and olher presligious local shiategic alliance and joinl venture pariners will cerfainly enhance
LIE Group's book orders, revenue and profilability wilh sustainabilily, especially backed by experienced and commitied feam of skilful workforce,
slrength and compelilive edge ol Ihe tespeclive organisalions. The Board of Direclors expects that these shalegic partnerships will enhance the
substainability of the Group's business operalion.

Variance of actual profit from forecasted profit and shortfall in profit guarantee.

Ihis is not applicable.,

Taxation
Current quarter ended Cumulative period ended
30.04.2018 31.07.2017 30.04.2018 31.07.2017
RM'000 RM'000 RM'000 RM'000

Malaysian income fax
Overseas laxalion
Sub - Holal
Over provision inrespect ol prior years
Under provision inrespect of prior years /7 /7
Delered taxalion
lax expense ) - ) 72 - ) 72

Ihere is no lax liability for the curent quarler/ year due o sufficien! accuomuolated fax losses bhroughl forward from previous years

Sale of unquoted investments and properties
Ihere were no sales ol any unguoled investiments and / or propetfies duing the curtent quarler under review, olher than the tollowing:

Disposal ol investiment properly

On ' Oclober 2017, he Group entered inlo an agreement Tor the disposal of investment propetly of double storey ferrace house for a cash
consideration of RM300,000. The gain on disposal amounted 1o RM34,529
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B8

B¢

B10

B11

B12
(a)

(b)

Status of corporate proposals announced

There was no other corporate proposals announced but not completed as at the date of the announcement of this quarterly report.

Borrowings and debt securities

Delails of the Group's borrowings as al 30 April 2018 are as follows:

Short Term Borrowings

lerm loan

Overdraft

Finance Lease liabilities
Long Term Borrowings

Finance Lease liabililies

Total

All the borrowings are in Malaysian cunency.

Off balance sheet financial instruments

As al the reporting dale, The Group does nol have any off balance sheel financial inshuments

Changes in material litigation

30.04.2018 31.07.2017
RM'000 RM'000
242
242 -
L 13
- 13
242 1,196

There were no changes in malerial litigalion, including Ihe slatus of pending malterial liligation since 31 July 201/

Dividend payable

No inletm dividend has been recommended for the cunent quarler under review

Earnings per share
Basic earnings per share

Ihe basic eamings per share has been calculaled by dividing the Group's nel prolil for the period by the weighled average number ol shares in

issue

Nel (Loss) alliibulable 1o Owners
ol the Company (1000)

Weighted average number of shares (1000)

Basic: (Loss) per share (sen)

Diluted earnings per share

Current quarter ended
30.04.2018

(1.471)
185,821

(0.79)

Cumulative period ended
30.04.2018

(3.889)
185,821

(2.09)

The diluted camings per share is equal 1o basic eamings per shares as the Group does nol have any polenlial dilulive ordinary shares as al The

linancial period lo dale.



B13

B14

B15

Realised and unrealised profits/losses disclosure

Total accumulated losses of the company and ils subsidiaries:
Realised
Unrealised

Total accumulaled gain/{losses)of the associated companies
Realised

Tolal group accumulaled losses as per
consolidated accounls

Comparative Figures

As at As at
30.04.2018 31.7.2017
RM'000 RM'000

(35,195) (31,219)
(35,195) (31,219)

68 (19)
(35,127) (31,238)
(35.127) (31,238)

In previous financial year, the Group had recognised ils inlerestin IS/L and M-LEE as joinl operalions.

Subsequently, The management reassessed the realment of s inferest in 1520 and UM-LEE inaccordance with MERS T Joinl Arrangements o

Joinl Ventures.

Consequenlly, The accounting healmenl has been changed relrospectively from line by line ilems consolidation lo equity method.

The effect on these reclassificalion are as lollows:

Financial Year 2017
Consolidated Profit and Loss Account at 30 April 2017

Current Quarter Result:
Administralive Fxpenses

linance Cosls

Share of prolil/(loss) in Joinl Venlures

Cumulative Quarter Result:
Administrative Expenses

Finance Cosls

Share of profil /{loss) in Joinl Venlures

Consolidated statement of financial position at 30 April 2017

Non-current assets
Inveshmentinjoint ventures

Current assets

lrade receivables
Olherreceivables

Assels held for sale

Cash and bank balances
Conent liabililies

hade payables

Olher payables

Consolidated statement of cash flows at 30 April 2017

Nel cash used in operaling aclivilies

Cash and cash equivalents al the beginning ol linancial yean

Cash and cashyequivalents al the end ol linancial yean

Prior Year Adjustments :
As al 30 April 2017

Amounl owing by associale company

Amount owing by conliact customet

Accumulated loss
Hanslalion reserve

Authorisalion for issue

As previously stated
RM'000

(866)
(254)

(3,434)
(934)

RM'000

18,594
2,946
hA,177
153

20,496

33,507

RM'000
(2,013)
291

1h3

As previously stated

RM'000

/,63/

20,452

27886

(5,/31)

Reclassification
RM'000

259

246
/95

203
872
175

RM'000
37,485

(6,862)
(1,929)
(54,777)
(16)

8,993)
(17,125)
RM'000

1o
(126)

(16)
Adjustments
RM'000
(1,924)

(437)

RY

1,20/

As Restated
RM'000

(607)

(8)
795

(3.181)
(62)
175

RM'000
37,485
11,712
1,017

13/

11,503
16,387
RM'000
(1,203)
16

13/

As Restated
RM'000
SWAR
20,01h

28,340

(3824)

The inledm inancial statements were authornsed forssuce by The Board ol Direclors in accordance wilh aresolution ol he direclors on 0/ June

2018



